
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

In t h e  Matter of: 

BEREA COLLEGE ELECTRIC 1 

PRACTICES 1 
UTILITY DEPARTMENT METERING ) CASE NO. 9397 

O R D E R  

In December, 1 9 8 4 ,  t h e  Coinmission r e c e i v e d  coinplaints from 

Key Energy Group, representing Berea School and Parker Hannifin 

C o r p o r a t i o n ,  i n  w h i c h  t h e y  a l l e g e d  t h a t  Berea College Elec t r ic  

("Berea C o l l e g e " )  had b e e n  i n e t e r i n g  t h e i r  e lec t r ic  service o n  t h e  

p r i i n a r y  side of t h e  Berea College owned t r a n s f o r m e r s  and t h e r e f o r e  

t h e y  are b e i n g  b i l l e d  for t r a n s f o r m e r  losses w h i l e  o ther  s i m i l a r  

customers, who are m e t e r e d  on t h e  s e c o n d a r y  s i d e  of t h e  t r a n s -  

fonner, are not p a y i n g  f o r  t h e s e  losses. Key Energy  Group a n d  

P a r k e r  H a n n i f i n  C o r p o r a t i o n  r e q u e s t e d  t h a t  Berea College r e c t i f y  

t h i s  and  a l s o  r e i m b u r s e  them for t h e i r  payment  for these losses. 

The s t a f f  i n v e s t i g a t i o n  of t h e s e  c o m p l a i n t s  r e v e a l e d  t h a t  

n i n e  other i n d u s t r i a l  and coinrcrercial c u s t o i n e r s  of Berea College 

have been metered on the primary side of the t r a n s f o r m e r s  a l t h o u g h  

the i n a j o r i t y  of t h e  i n d u s t r i a l  and  coinmetcia1 c u s t o i n e r s  have been 

s e c o n d a r y  metered. I t  was also revea led  that t h e  primary inetering 

of c u s t o m e r s  was n o t  covered  b y  a n y  of Berea College's filed 



t a r i f f s  e x c e p t  t h e  c l a s s  6 t a r i f f  w h i c h  allows p r i m a r y  m e t e r i n g  i f  

t h e  c u s t o i n e r  owns o r  leases t h e  t r a n s f o r m e r s .  The Goodyear  

i n d u s t r i a l  a c c o u n t  meets t h i s  r e q u i r e m e n t  end  is s e r v e d  u n d e r  t h e  

class 6 t a r i f f .  

The Coinmission set  t h e  mat ter  for a p u b l i c  h e a r i n g  a n d  

d i rec ted  B e r e a  College t o  n o t i f y  a l l  p a r t i e s  w h i c h  w e r e  p r i m a r y  

metered of t h e i r  r i g h t  t o  i n t e r v e n e  i n  t h e  p r o c e e d i n g s .  O n l y  

t h r e e  of t h e s e  i n t e r v e n e d :  P a r k e r  H a n n i f i n ,  Berea S c h o o l  a n d  

G i b s o n  G r e e t i n g  Card Co. The h e a r i n g  was h e l d  o n  J a n u a r y  2 2 ,  

1986; however  o n  J a n u a r y  17 ,  1 9 8 6 ,  Berea College a n d  P a r k e r  

Hanni f  i n  f i l e d  a proposed s e t t l e m e n t  a g r e e m e n t  w i t h  the Coinmission 

a n d  P a r k e r  H a n n i f i n  t h e r e f o r e  d i d  n o t  p a r t i c i p a t e  i n  t h e  h e a r i n g .  

As a c o n d i t i o n  for  a c c e p t i n g  t h e  s e t t l e m e n t  a g r e e m e n t ,  b o t h  

p a r t i e s  r e q u e s t e d  its a p p r o v a l  by t h e  Coinmission. 

The e v i d e n c e  o f f e r e d  a t  t h e  h e a r i n g  d i s c l o s e d  t h a t  t h e r e  is a 

m e a s u r a b l e  loss i n  e n e r g y  when e l e c t r i c i t y  is s tepped down from 

d i s t r i b u t i o n  l i n e  v o l t a g e  t o  a c u s t o i n e r ' s  v o l t a q e  r e q u i r e m e n t s  b y  

use of a t r a n s f o r m e r .  B e c a u s e  of t h i s  t r a n s f o n n e r  loss, m e t e r i n g  

on t h e  p r i m a r y ,  or i n p u t ,  s i de  o f  a t r a n s f o r m e r  i n s t e a d  of t h e  

s e c o n d a r y ,  or o u t p u t ,  a i d e  of a t r a n s f o r m e r  r e s u l t s  i n  a h i g h e r  

r e a d i n g  f o r  t h e  same e n e r g y  u s e d  by  t h e  c u s t o m e r .  

It w a s  s u g g e s t e d  b y  t h e  u t i l i t y ' s  w i t n e s s e s  t h a t  a t  t h e  time 

of i n s t a l l a t i o n  c o m p l a i n a n t ' s  predecessors may h a v e  agreed t o  (o r  

i n s i s t e d  o n )  t h i s  method of i n s t a l l a t i o n  as a part of its c o s t  

con t r ibu t ion  toward t h e i r  custom i n s t a l l a t i o n ,  but t h e y  were 

unable  t o  docuinent  or o f f e r  a n y  t e s t i m o n y  as to  a n y  a g r e e m e n t  

b e t w e e n  t h e  c u s t o m e r  end u t i l i t y  a t  t h e  tiine o f  o r i g i n a l  hookup. 
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The Coimnission h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  o f  record a n d  

being a d v i s e d ,  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. The i n t e r v e n o r s  i n  t h i s  case are b e i n g  charged  a h i g h e r  

ra te  for s e r v i c e  froin Berea College b y  v i r t u e  of p a y i n g  f o r  t h e  

t r e n s f o r i n e r  losses o n  e q u i p m e n t  owned by Berea Co l l ege .  However, 

s i n c e  there i s  n o  e v i d e n c e  t o  d i s p u t e  t h e  c la im by B e r e a  Col lege 

t h a t  t h e  p l a c e m e n t  of t h e  meters o n  t h e  p r i m a r y  s ide  of t h e  

t r a n s f o r m e r s  w a s  d o n e  so a t  t h e  i n s i s t e n c e  or a t  l e a s t  t h e  

knowledge of t h e  i n t e r v e n o r s '  r e p r e s e n t a t i v e s  a t  t h e  time o f  t h e  

i n s t a l l a t i o n ,  there  h a s  b e e n  n o  d i s c r i m i n a t i o n  i n  t h e  ra tes  

c h a r g e d  b y  Berea College b u t  t h e r e  h a s  b e e n  a n  o v e r s i g h t  b y  Berea 

C o l l e g e  fo r  f a i l i n g  t o  i n f o n n  t h e  i n t e r v e n o r s  o f  t h e  p o s s i b i l i t y  

of a d i f f e r e n t  way of m e t e r i n g .  

2 .  The proposed s e t t l e m e n t  a g r e e m e n t  b e t w e e n  P a r k e r  

H a n n i f i n  and Berea College is a f a i r  a n d  e q u i t a b l e  s o l u t i o n  t o  t h e  

c o i n p l a i n t  and  s h o u l d  be approved by t h e  Coinmission. 

3. Berea College s h o u l d  d e v e l o p  a new t a r i f f  c o v e r i n g  

i n s t a n c e s  of p r i m a r y  m e t e r i n g  w h e r e  t h e  c u s t o m e r  does n o t  own or 

lease t h e  t r a n s f o r m e r s .  The pr imary metered c u s t o i n e r s  s h o u l d  be 

o f f e r e d  a n  o p t i o n  of b e i n g  s e r v e d  u n d e r  t h e  new t a r i f f  or h a v i n g  

the meters relocated t o  t h e  s e c o n d a r y  s i d e  of t h e  t r a n s f o n n e r s  and  

r e m a i n i n g  o n  t h e  e x i s t i n g  t a r i f f .  If t h e  i n t e r v e n o r s  s h o u l d  e lec t  

to  h a v e  t h e  meters r e l o c a t e d  i t  s h o u l d  be a t  Berea Col lege 's  

expense.  I f  a n y  of t h e  o t h e r  p r i m a r y  metered c u s t o m e r s  s h o u l d  

r e q u e s t  t h a t  t h e  meters be r e l o c a t e d ,  i t  s h o u l d  be a t  t h e i r  

e x p e n s e .  
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4. The t w o  o t h e r  i n t e r v e n o r s  s h o u l d  be g r a n t e d  a r e f u n d  by  

Berea College f o r  t h e  transformer losses which  t h e y  had p a i d  f o r ,  

T h i s  r e f u n d  p e r i o d  s h o u l d  be from t h e  d a t e  t h e  complaint was inade, 

for Berea S c h o o l ,  and  f rom t h e  d a t e  of i n t e r v e n t i o n  i n  t h i s  case 

by  G i b s o n  G r e e t i n g  Card Co. The e n d  of t h e  r e f u n d  p e r i o d  s h o u l d  

be t h e  da te  t h e  meter is relocated or s e r v i c e  s t a r t s  u n d e r  t h e  new 

tariff. 

IT IS THEREFORE ORDERED t h a t :  

1 . The proposed s e t t l e m e n t  a g r e e m e n t  be tween  Berea College 

and  P a r k e r  H a n n i f i n  C o r p o r a t i o n  be and i t  hereby is a p p r o v e d  by 

t h e  C o r n i n i s s i o n .  

2. Berea College s h a l l  d e v e l o p  a new t a r i f f  t o  c o v e r  t h e  

p r i m a r y  m e t e r i n g  of c u s t o i n e r s  who do n o t  own o r  lease t h e  trans- 

f o n n e r s  from which  t h e y  are s e r v e d  and t h e  primary m e t e r e d  

custoiners s h a l l  be o f f e r e d  t h e  o p t i o n  of r e c e i v i n g  s e r v i c e  u n d e r  

t h i s  t a r i f f ,  

3. The p r i m a r y  m e t e r e d  c u s t o i n e r s ,  who do n o t  elect t o  

r e c e i v e  s e r v i c e  u n d e r  t h e  new tari€€, s h a l l  h a v e  the o p t i o n  of 

h a v i n g  meters r e l o c a t e d  t o  t h e  s e c o n d a r y  s i d e  of t h e  t r a n s f o r i m r s .  

The expense of s u c h  relocation s h a l l  be borne by t h e  customer 

except t h e  r e l o c a t i o n  e x p e n s e  of t h e  i n t e r v e n o r s  s h a l l  be b o r n e  by 

Berea C o l l e g e .  

4.  Berea College s h a l l  r e f u n d  t h e  amount  that Berea School 

and Gibson  G r e e t i n g  Card Co. p a i d  f o r  t r a n s f o r m e r  losses f rom t h e  

t h e  t h a t  Berea School c o m p l a i n e d  a b o u t  t h e  m e t e r i n g  and from t h e  

t h e  G i b s o n  G r e e t i n g  Card Co. i n t e r v e n e d  i n  t h e  case u n t i l  the 
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meters are r e l o c a t e d  or u n t i l  s e r v i c e  under t h e  new t a r i f f  is 

accepted. These refunds s h a l l  be c a l c u l a t e d  for t h e  t rans former  

core and l o a d  losses and t h e  c a l c u l a t i o n s  s h a l l  be based  upon t h e  

methods u s e d  by Berea School  and Gibson Gree t ing  Card Co. and 

submit ted  as e v i d e n c e  In t h i s  case. 

5. The n e w  t a r i f f  and t h e  c a l c u l a t i o n s  for refunds  s h a l l  be 

submitted  to t h e  Coinmission for r e v i e w  and approva l .  

Done at Frankfort,  Kentucky, this 2nd day of M y ,  1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 


